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OBIECTIVES

TO CREATE A TRUST TO LAUNCH A SHARIAH BASED OPEN-END MUTUAL FUND
IN THE BANGLADESH CAPITAL MARKET WITH THE NAME AND TITLE OF "NAM
IBBL ISLAMIC UNIT FUND” UNDER THE TERMS OF THIS DEED AS DETAILED
EINAFTER
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The Shariah based Open End mutual fund shail be constituted in the form of a trust
created by virtue of this Deed of Trust in accordance with the provisions of Trust
Act, 1882 (Act II of 1882) and under the provisions of the sty ¢ sawre wimw
{fregra @) faieweT, 2005(hereinafter referred to as the &)
This instrument of trust shall be registered duly under the provisions of the
Registration Act, 1908 (Act No. XVI of 1908).
The party of the first part shali sponsor a shariah based open end mutual fund for
the general investors, both individual and institutional, to be floated in the capital
1arket of Bangladesn.
The party of the second part shall act as the Trustee of the shariah based open
end mutual fund to be sponsored by the party of the first part.
The National Asset Management Ltd. (NAM) having its registered office at Saiharn
Sky View Tower (Level-16), 45 Bijoynagar, Dhaka-1000, Bangladesh, shail be the
"Asset Management Company” or “Asset Manager” of the mutlal fund under the
provisions of the faime,
The National Asset Management Ltd. (NAM) as AMC shall design, structure, float,
seek registration and manage the mutual fund sponsored by the party of the first
part under the Trusteeship of the party of the second part, as per the provisions of
the RiwieEn,
Investment Corporation of Bangladesh (ICB) having its registered office at BDBL
Bhaban, 8, Rajuk Avenue, Dhaka 1000, Bangiadesh, shall be the CUSTODIAN of
the Furd as per the ffr and the Asset Management Company shall, subject to
the approval of the Trustee, enter into an agreement with the Custodian for such
services to the Fund in exchange of applicable fees.
This Trust Deed shall constitute the basis of the Investment Management
Agreement of the Fund, as provided for in the fafasrmr,
The Asset Management Compariy shall start operation of the fund in the capital
market of Bangladesh, on approval from the Regulatory Authority under the
applicable laws, rules, reguiations etc.
The party of the first part i.e. the Sponsor shall on the effective date make over to
the Fund a sum of Tk, 10 (.00 (Taka ten crore) only to initiate the shariah
18 NAM IBBL Islamic Unit Fupd. =+ v
The Trust Fund shall be & body corporate with powers to acquiré;-Hold-and dispose
of property and to enter into contract and may sue and may be sued in its own
name. The Asset Management Company shall perform the management activities
of the Fund and ail obligations and respo iiities mentioned in the name of the
Fund shail be considered to be accomplished by the Asset Management Compan

9
the Fund.

pafiy
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2. GENERAL PROVISIONS

2.1,

Definitions

Unless the context otherwise requires, the following terms~whenever used in this
Trust Deed agreement have the following meanings:

2.1.1.
2:1.2.
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“fafaen” means the FeSiibe ¢ aamse Shmm (REpraE w1@) RfwsE, 2003,
“Applicable Law” means the laws and any other instrument having the
force of law in Bangladesh, as they may be issued and remain in force
from time to time.

“Asset Management Company” or “Asset Manager” or "AMC"” means the
National Asset Management Ltd. (NAML)

“Central Depository” or “CDBL" means Central Depository Bangladesh Ltd.
established under the fEofEBR IMZT, Sood (Sods STAT Y 7 W),

“MD & CEO” means the Managing Director and Chief Executive Officer.
“Custodian” means the Investment Corporation of Bangladesh.

“Deed"” or “Trust Deed” or “Agreement” means this Deed of Trust between
the parties of the first and second Part.

“Effective date” means the date of registration of the Trust Deed.
“Government” means the Government of the Peoples’ Republic of
Bangladesh.

“Guardian” means the Trustee of “NAM IBBL Islamic unit Fund”.

“Mutual Fund”, "Open-End Mutual Fund” or “the Fund” means the “NAM
IBBL Islamic Unit Fund” as structured, floated, operated and managed by
National Asset Management Ltd.(NAML) and sponsored as per provisions
of the 4= by the party of the first part under this Trust Deed.

“Net Assets” means the excess of assets over liabilities of the Fund,
computed in the manner specified in the fafae.

“Net Asset Value (NAV)” means per unit value of the Fund arrived at by
dividing the net Assets by the number of units outstanding of the Fund.
“Party” means any party of the first or the second part, as the case may
be.

“Shariah Supervisory Board” means an institution or a body, having
knowledge of islamic law to supervise and monitor the activities of the
scheme and to certify that all its activities comply with shahriah law. )
“"Regulatory Authority” means the Bangladesh Securities and Exchange
Commission (BSEC].

"Scheme” means the "NAM IBBL Islamic unit Fund”

“Bangladesh Securities and Exchange Commission” or “Commission” or
“BSEC” means the Bangladesh Securities and Exchange Commissior: of

Banglad

“Sponsor” means the Islami Bank Bangladesh Limitez.

“Trust” means the Unit Trust constituted by this Deed of Trust in
accordance with the provisions of Trust Act, 1882(Act II of 1882).
“Trustee” means the Investment Corporation of Bangladesh (ICB).

“Unit” means one undivided share of the Fund.
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2.1.23.

2.1.24. et
include the plusal and the vice versa an\*"' gender shall include any
other gender and the words and expressions Teve the similar meaning
assigned so by the HSffbe ¢ wase shme (NeprRIFER) RKREET, 2000

2.1.25. Words and expressions used and not defined in the fafssr=n but defined in
the BiRSRits © arre T WZF, Soe0(Sbdo AT S¢ T =N&H) ,Securities
and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969), Trust Act,
1882 (Act II of 1882), Registration Act, 1908 (XVI of 1908), festfesfa
BT, S505 (Sobd AT b T AR, (B TMEF 3558 (d558 WHH Sbr W
SIB) RS @A ST, So5d (d55d A 38 R W) and =fdw efov
I, Sp59 (3559 AT 297 =2H) shall have the same meaning respectively
assigned to them in those Acts and Ordinance.

2.1.26. “Trust Property” means the property specified in schedule to this deed of
trust.

Relation between the Parties

2.2.1.  Nothing contained herein shall be construed as establishing a relation of
master and servant or of agent and principal as between the parties
hereto.

Governing Law

2.3.1  The terms of this deed shall not be amended without the prior approval of
the unit holders by simple majority of the present “Unit holders at a meeting
called for the purpose of amendment within 15 days’ notice and without
the prior approval of the Commission and this deed, its meaning and
interpretation, and the relation between the parties shall be governed by
the applicable Laws, Rules and Regulations and customs and practices of
the Capital Market and Bangladesh Securities and Exchange Commission
(BSEC) of Bangladesh.

XS]

-(/u‘
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Notwithstanding anything contained in this Trust Deed, any amendment in
the form of rectification, suspension, addition, deletion, substitution or
revocation of any terms or clause or provision of this Deed at any time,
prior or subseguent to registration of this deed, ordered and enforced by
the Bangladesh Securities and Exchange Commission (BSEC) shall be
deemed to have been incorporated in the Deed and such provisions in the
Deed shall stand amended to the extent of the inconsistency as if has been
effected by the parties hereto without prejudice to the rights for appeal of
the parties.

2.4. Registered Address:

The Registered Address of the Trustee shall be the office of Investment Corporation
of Bangladesh (ICB) at BDBL Bhaban,(Level 14-17), 8 RAJUK Avenue, Dhaka-1000,
Bangladesh, and the registered office of the Sponsor, Islami Bank Bangladesh
Limited shall be at Islami Bank Tower, 40, Dilkusha Commercial Area, Dhaka-1000,
Bangladesh and the registered office of the Asset Management Company shall be
Nationai Asset Management Ltd.(NAML) at Saiham Sky View Tower (Level- 16), 45
Bijynagar, Dhaka-1000.

3. THE FUND

3.1 Main Features of the Fund

i1 There shall be one Shariah based open end Mutual Fund named "NAM
IBBL Islamic Unit Fund" unless otherwise any other scheme constituted,
organized and managed by the asset management company with due
approval of the Trustee and the BSEC.
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3.1.9

3.1.10

3.10.11
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The Fund shall be an open-ended in natfretand the hitial targeted size &
the scheme shall be Tk. 15,00,00,000.08gJakR Fiftejzan crore only) which
may be increased from time to time by the ASset Management Company
on requisition from the investors with dMal of the Trustee and

notification to the BSEC.

The Fund shall be managed under Shariah Law, In this regard a Shariah
Supervisory Board shall be formed to ensure the compliance of Shariah
Guidance. Hence the Committee shall formulate “Shariah Supervisory
Guidance” for the Fund and submit it to the Commission.

Registration and other applicable fees as payable to the Commission or
any other agencies under the ffasem for establishing the fund and the
registration cost of this Trust Deed shall be paid from the Fund by the
Asset Management Company. _ s

The first part shall provide 66.67% equal to a sum of Tk.10,00,00,000.00
(Taka ten crore only) on effective date and the rest shall be raised by the
Asset Management Company through sale of Unit certificates as per the
Rules of the Authority.

The Asset Management Company (AMC) may design, constitute, organize,
manage and issue units of the Fund. The AMC will issue the unit
certificates in the denomination of par value of Taka 10.00 (ten) each.

The. Asset Management Company shall disclose the sale price and
surrender value per unit calculated on the basis of NAV per unit in a
manner that all possible investor may be notified. The difference between
sale price and surrender value shall remain within the range of 3% to 5%
at the decision of the Board Directors of Asset Management Company in
certain condition, AMC may lower the percentage below 3% at the
decision of the Board of Directors of the Asset Management Company.

The Asset Management Company shall calculate the Net Asset Value
(NAV) per unit of the Fund on last working day of every week or
otherwise as may be directed by BSEC, as per formula prescribed in the

In case of holidays the Asset Management Company shall notify the unit
holders and the prospective investors about the days of operation of the
fund in a manner which they may deem it.

The unit holders may surrender their unit certificates during the business
hour as specified by the Asset Management Company. The Fund shall be
liable to repurchase the units at the surrender value determined by the
Asset Management Company.

Sale and repurchase of unit certificates by the Asset Management
Company shall remain closed during first week of January unless the
Commission decides otherwise.

8, DIT Avenue, Dhaka-1000
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3.3

Investment Policy

3.2.1

3.2.2

3.2.3

3.24

3.2.5

3.2.6

3.2./

3.2.8

Ss
Deputy Managipg Bitector

Investment Corporation of

The Fund shall invest subject to the =1and only in those securities,
deposits and investments approved by angladesh Securities and
Exchange Commission and/or the Bangladesh and/or the Insurance
Development and Regulatory Authority (IDRA) of Bangladesh or any

other competent authority in this regard.

The Asset Manager of the Fund shall form a Shariah Supervisory Board
with two ex-officio members. The Shariah Suparvisory Board will be
responsible for monitoring the activities and investments of the Fund.

The fund shall only invest in any shares and securities that is permissible
by the Shariah Law and approved by the Shariah Supervisory Board.

Not less than 60% of the total assets of the Fund shall be invested in
capital market instruments out of which at least 50% will be invested in
listed securities.

Not. more than 15% of the total asset of the Fund shall be invested in
pre-IPOs at one time.

All money collected under the Fund shall be invested only in en-
cashable/transferable instruments, securities whether in money market
or capital market or privately placed pre-IPO equity, preference shares,
debentures or securitized debts.

The Fund shall get the securities purchased/ transferred in the name of
the Fund.

Only the Asset Management Company will make the investment decision
and place orders for securities to be purchases or sold for the scheme’s
portfolio.

Investment Restriction

331

3:5,2

3.3.3

3.3.5

3.3.6

337

The Fund shall not invest more 'than 10% of its total assets in any one
particular company.

The Fund shall not invest in more than 15% of any company’s paid-up
capital.

The Fund shall not invest more than 20% of its Assets in shares,
debentures or the other securities of a single company or group.

The Fund shall not invest more than 25% of its total assets in shares,
debentures or other securities in any one industry.

The Fund shall not invest in or lend to another Scheme managed by the
same Asset Management Company.

The Fund shall not acquire any asset out of the Trust property, which
involves the assumption of any unlimited liability or shall result in
encumbrance of the Trust property in any way.

The Asset Management Company on behalf of the Fund shall not give or
guarantee term loans for any purpose or take up any activity in
contravention of the &fawer,

Bangfadash

8, DIT Avenue, Dhaka-1000.
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3.3.9 The Fund shall buy and sell securities on the basis of deliveries and shall,
in all cases of purchases, take delivery of securities and in all cases of
sale, deliver the securities on the respective settlement dates as per the
custom and practice of the Stock Exchange(s).

3.3.10 The Fund shall not involve in option trading or short selling or carry
forward transactions.

3.3.11 The Fund shall not buy its own unit.

Investment approach and Risk Control

3.4.1 A top down and bottom up approach may adopt the following investment
approaches and risk control measures, namely:-

3.4.2 Investments will be pursued in select sector based on the analysis of
business cycles, regulatory reforms, competitive advantages, etc.
Selective stock picking will be done from the selective sectors.

3.4.3
The asset Management Company in selecting scripts will focus on the

3.4.4 fundamentals of the business, the industry structure, the quality of
management, sensibility to economic factors, the financial strength of the
company.

In addition, the Asset Management Company will study the micro-
3.4.5 economics condition, including. the political, economic environment and
factors affecting liquidity and interest rate.

Risk will also be reduced through adequate diversification of the portfolio;
3.4.6 Diversification will be achieved by spreading the investment over a range
of industries/sectors.

Valuation Policy

3.5.1 For listed securities held in the portfolio of the Fund, the average quoted
closing market price at the Stock Exchange(s) on the date of valuation
shall be taken into account for calculation of Net Asset Vaiue (NAV) of
the Fund or as specified in <=,

3:5.2 For securitized debts, debentures, margin or fixed deposits, held in the
portfolio of the Fund, the accrued interest on such instruments on the
date of valuation shall be taken into account for calculation of Net Asset
Value (NAV) of the Fund.

3.5.3 The Fund shali fix the valuation method as specified in the fRfss=r.

3.5.4 The Fund shall follow the method approved by the Commission for
valuation of the non-traded investments, if any, the Asset Management
Company and the Trustee shall at least annually review the non listed
investments, if any, and the Trustee shall at least annually review the
value of such investments. The auditors shall comment on such
investments in the annual report of the Fund.
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and commented upon by the Auditors in the A 'ﬁL@EﬁReport of the mutual
fund but shall not be more than the intrinsic valuesof the securities.

The Valuation of non listed securities will be made by the Asset
Management Company with their reasonable value and approved by the
Trustee and commented upon by the Auditors in the Annual report of the
Fund.

Once non-listed securities are valued, the valued amount will be
considered for purpose of valuing the Fund’s assets in any interval of
time until the securities are further revalued by the Asset Management
Company.

The Asset Management Company and the Trustee will value the non-
listed securities at least once in every three months.

In case of deferred expenses, accrued expenses for the period will be
taken into account for determining total liabilities.

Net Asset Value (NAV) calculation

3.6.1

3.6.2

Va =

e

The Fund shall follow a general formula as specified in the ffs=n for
computing the Net Asset Value (NAV) of the Fund and adequate
disclosure shall be made as per the provision of the ffgsr=.

The Fund will use the following formula to derive NAV per unit:
Total NAV =Va-—Lr
NAV per unit = Total NAV / No. of units outstanding

Value of all securities in vault + Value of all securities placed in lien +
Cash in hand and at bank + Value of all securities receivables +
Receivables of proceeds of sale of investments + Dividend receivables
net of tax + Interest receivables net of tax + Issue expenses amortized as

on date + Printing, publication and Public stationery expenses amortized
as on date.

Value of all securities payable + Payable against purchase of investments
+ Payable as_brokerage and custodial charges + Payable as Trustee fees
+ All other payable related to printing, publication and stationery +
Accrued deferred expenses with regard to management fee, annual fee,
audit fee and safe and keeping fee.
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3.7.1

372

3.7.3

3id 4

3.7.5

Dividend Policy

ffes=n from time to time, of annual net income of the fund as dividend as
the end of each accounting period after making provision for bad and
doubtful investment. The fund™shall create a dividend equalization
reserved by appropriation from the income of the scheme.

Surpluses arising simply from the valuation of investments shall not be
available for dividend.

Before declaration of dividend, The Asset Management company shall
make use of Dividend Purification Ratio for purification purpose, which is
calculated as:

Dividend * (Non-permissible Ratio / Total Revenue )

Before declaration of dividend the Asset Management Company shall
make a provision in consultation with the Auditors if market value of
investments goes below the acquisition cost and the method of calculation
of this provision will be incorporated in the notes of accounts.

Dividend warrants will be dispatched within 45 days from the declaration
of such dividends.

4. RIGHTS, DUTIES AND OBLIGATION OF THE PARTIES OF THE FUND

4,1 The Sponsor

4.d.1

4.1.2

4.1.3

4.1.4

4.1.5

4.1.6

4.1.7

Islami Bank Bangladesh Limited shall be the Sponsor of the Fund.

The Sponsor shall cause to constitute the mutual fund by virtue of this
Trust Deed.

The Sponsor shall appoint the Trustee of the mutual fund by virtue of
this Trust Deed, who shall holid the property of the Fund in trust for the
benefit of the Fund and the unit holders of the Fund in accordance with
the e,

The Sponsor shall appoint the Custodian, who shall provide custodial
service to the Fund in accordance with the ffxre.

The Sponsor shall appoint the Asset Management Company, who shall
manage the shariah based open end mutual fund for the benefit of the
Fund and the unit holders of the Fund in accordance with the fafare.

The Sponsor shall contribute an amount of Tk. 10,00,00,000.00 (Taka
ten crore only) on the effective date on demand from the Asset
Management Company to form the Fund.

The Sponsor shall, if required by the Commission, furnish additional
information or clarification in addition to the information’s given with the
application.

The Sponsor shall not participate in any decision making process for any
investment of the shariah based open end Fund.

The Sponsor may cause to effect change of the Trustee and the Asset
Management Company as per procedure laid down in the fiféw=1 and
subject to prior approval of the Commission, on substantiated reasonable
grounds of breach of trust as enumerated in this Deed by the incumbent
Trustee or the Asset Management Company.

h

8, DIT Averiue, Dhaka“+000
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Notwithstanding anything contained in thig “t Sed, the Sp
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grounds of breach of trust as enumerated in this _
Trustee or the Asset Management Company. = = -

The Trustee

4.2.1

4.2.2

4.2.3

4.2.4

4.2.5

4.2.6

4.2.7

4.2.8

4.2.9

4.2.10

4.2.11

4.2.12

Investment Corporation of Bangladesh (ICB) shall be the Trustee of the
Fund by virtue of this Trust Deed.

The Trustee shall, as the guardian of the Fund, hold all capital assets of
the Fund in Trust for the benefit of the unit holders, in accordance with
the fafssr=m and this instrument of Trust.

The Trustee shall always act in the best interest of the unit holders.

The Trustee shall take all reasonable care to ensure that the Fund floated
and managed by the Asset Management Company are in accordance with
the Trust Deed and the ffermi.

The Trustee shall receive a quarterly report from the Asset Management
Company or such other intervals as per f&f&w=, on the activities of the
fund and the Asset Management Company will also submit a half-yearly
report to the Commission on the activities of the Mutual Fund with a copy
to the Trustee.

The Trustee shall provide or cause to provide information to the unit
holders and the Commission as per the <= or as may be specified by
the Commission.

The Trustee shali cause to make such disclosures to the investors as are
essential in order to keep them informed about any information, which
may have an adverse bearing cn their investments.

The Trustee shall have a right to call for books of accounts, records,
documents and such other information considered necessary from the
Asset Management Company,, which are relevant in the management of
the affairs concerning the operation of the shariah based open end Fund.

The Trustee shall forthwith take such remedial steps as are necessary to
rectify the situation where they have reasons to believe that the conduct
of business of the mutual fund is not in conformity with the fafs=m and
shall keep the Commission informed of the same with full particulars.

The Trustee shall have the power to initiate the process of annulment of
the appointment of the Asset Management Company under specific
events of breach of trust and investment management terms with the

approval of the Commission and in accordance with the provisions of the
ISERC

The Trustee shall furnish to the Commission the particulars of the
interest that they may have in any other company, institution or financial
intermediary or anybody corporate by virtue of their positions as director,
partner, managers or which they may be associated with in other
capacities.

The Trustee, in carrying out their responsibilities as Trustee of the
mutual fund, shall maintain arm’s length relationship with other
companies, institutions or financial intermediaries or anybody corporate
with which they may be associated.
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4.2.13

4.2.14

4.2.15

4.2.16

4.2.17

4.2.18

4.2.19

4.2.20

4.2.21

4.2.23

4.2.24
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The Trustee shall cause to appoint an Auditor(s) fér thezmutual fund who
shall be different from the Auditor(s) of the Asset Management Company
and the Trustee, and shall regularly monitor the performance and
activities of the auditor(s).

The Trustee shall be responsible to ensure that calculation and entry of
any income due to be paid to the Scheme of the Fund and also any
income received for the holders of the units and the reports of accounts
of the Scheme-are in accordance with the Trust Deed and the ff<we,

The Trustee shall call for a meeting of the unit holders of the fund
whenever required to do so by the Commission in the interest of the unit
holders, or on a requisition of three-fourth of the unit holders of the Fund
or when the Trustee shall decide to wind up or pre-maturely redeem or
modify, in the best interest of the unit holders of the Fund.

The Trustee shall be responsible for the acts of willful commission and
omissions by its employees or the persons whose services have been
obtained by it and the Trustee shall not be absolved of any civil liability
to the mutual fund for their willful acts of commissions and omissions
while holding such position or office.

The Trustee, shall constitute Committee with a minimum of two members,
which shall be responsible for discharging the obligations of the Trustee

and the first such Committee shall be constituted with the following
members:

1 | General Manager, Trustee Member

: 2| Deputy General Manager, Trustee Division Member
EF\'%W bapu?y General Manager, Finance Dlvmon Membel
“4:""k{é"s’i;fa}if”"?;E?{é{fa’f” Manager, Trustee | Member
Department Secretary

In order to protect the interest of the unit holders the committee from
time to time shall call meeting in the office of the Trustee or in the office
of the Asset Manager. The committee may advise the Asset Manager to
produce necessary papers, documents in the meeting.

Any subsequent proposed change in the composition of the Committee
constituted by the Trustee shall be communicated to the Commission and
the Asset Management Company and such change shall take effect only
on approval from the Commission.

The Trustee should be paid an annual Trusteeship fee of @ 0.15% of the
NAV of the fund on semi-annual in advance basis, during the life of the
fund or as may be agreed upon between the parties.

The Trustee shall not be removed without prior approval of the
Commission and shall not retire until such time a new Trustee takes over
under due process as laid down in the ffesr.

The Trustee shall hold all capital assets of the Fund in trust on behalf of
the unit holders.

The unit holders shall preserve only the beneficial interest in the Trust
properties on pro rata basis of their ownership of the Fund.



The Asset Management Company

4.3.1

4.3.2

4.3.4

4.3.5

4.3.6

4.3.7

4.3.8

4.3.9

4.3.10

4.3.11

National Asset Management Ltd. (NAML) shall the Asset Manager of
the Fund and this Deed shall constitute the Sasis=of<the Investment
Management Agreement with the sponsor as r§quige§ by the provisions
of the fife, ‘

The Asset Management Company shall be responsible for design,
structuring, public floatation, operation and management of the Fund as
approved by the Trustee and the Commission and in accordance with the
provisions of the Trust Deed and the s,

The Asset Management Company shall take all reasonable steps and
exercise all due diligence and ensure that the investment of the Fund are
not contrary to the provisions of the Trust Deed and the .

The Asset Management Company shall be responsible for the willful acts

~of commissions and omissions by its employees or the persons whose

services have been obtained by the company and the Asset Management
Company shall not be absolved of any civil liability to the Fund for their
willful acts of commission and omissions while holding such position or
office and no loss or damage or expenses incurred by the Asset
Management Company or their officers or any person delegated by them,
resulting from such willful commission or omission, shall be met out of
the Trust property.

The Asset Management Company shall not act as Trustee of any mutual
fund and shall not undertake any other business or activities, without

prior approval of the Commission, which may adversely affect the interest
of the Fund.

The Asset Management Company shall submit to the Trustee and the
Commission guarterly activity reports on September 30, December 31,
March 31 and June 30, within 15 days of the end of the each quarter or
at any intervals as may be required by the Trustee or the Commission.

The Asset Management Company shall ensure that no Application Form,
sales literature and other printed matters issued to prospective buyers,
addressed to any unit holder, or to the public, or to the press or other
communication media is issued or published with contents and statement
or matter extraneous to the Trust deed or Prospectus or Offer Document
approved by the Commission or the Trustee, as the case may be.

The Asset Management Company shall prepare and distribute
prospectuses, annual and periodical reports of the Fund and shall
maintain all sorts of communications with investors and other

stakeholders as per the RfswEn and shall undertake advertising and other
promotional activities.

The Managing Director/CEO and other officers of the Asset Management
Company shall be the authorized signatories of the depository and
custodial accounts with the banks and financial institutions, Stock
Exchange(s), central depository and other similar institutions, service
providers and the transfer deeds of the securities of the Fund.

The Asset Management Company shall furnish such information and
documents to the CDBL as may be required under the fesf&bf oga, sons,
feHifef aifa@e, 2000 and fevifebf (waafas) aftgmarET, 009,

The Asset Management Company shall make provision for office spaces,
securities analysts, portfolio managers and provide personnel for
regulatory compliance and reporting services, accounting services and
preparation of tax return including insurance coverage and related other
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The Asset Management Company is authorized to charge all applicable
expenses of the Fund to the Fund account as per the ff&m=i but any loss
or damage or expenses resulting from gross negligence by the Trustee or
the Asset Management Company or any of their officers or any person
delegated by them sh?ll not be met out of the trust property.

The Asset Management Company shall be entitled to charge the Fund an
annual management fee for Investment Management at the following
rate:

i) @ 2.5% per annum of the weekly average Net Asset Value (NAV) of

the Fund up to Tk. 5,00,00,000 (Taka five crore).

i) @ 2% per annum for additional amount of the weekly average NAV of
the fund over Tk 5,00,00,000 (Taka five crore) up to Tk.
25,00,00,000 (Taka twenty-five crore)

i) @ 1.5% per annum for additional amount of the weekly average NAV
of the fund over Tk. 25,00,00,000 (Taka Twenty five crore) up to Tk.
50,00,00,000 (Taka fifty crore)

iv) @1% per annum for additional amount of the weekly average NAV of
the Fund over Tk. 50,00,00,000 (Taka fifty crore)

Above accrued fees shall be paid semi-annually by the Fund.

Fees related to issue and formation shall be applicable as per the
feefe ¢ wgse s (MSprae w1w) fafewe | 200d.

A requisition meeting of two third of the unit holders of the Fund, under

the procedure laid down in the fifgs= can propose termination of the
appointment of the Asset Management Company, and the Trustee can
terminate the Asset Management Company with prior approval of the
Commission keeping informed the Commission about the same within A
three working days from the date of termination.

The Asset Management Company can retire at any time with the prior
written consent of the BSEC and the Trustee.

4.4 The Custodian

Investment Corporation of Bangladesh (ICB) shall be the Custodian of
the Fund.

The Custodian shall keep the securities of the Fund in safe and separate
custody and shall provide highest security for the assets of the Fund.

The Custodian, among, others, shall preserve the following documents and
information client-wise namely; -

a) Details of acquisition and disposal of securities;
b) Details of receipt and disbursement of Funds;

c) Details about the right of the clients on the securities held on behalf of
the clients;

d) Details about registration of securities;
e) Ledger of accounts of the clients;
f) Details about the order received from and given to the clients;

The Custodian shall provide directly to the Auditors any information that
may be required, in writing, by the Auditors.
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4.4.6 5% of

EXPENSES OF THE FUND

5.1 The initial issue expenses in respect of the Fund shall not exceed 5% of the collected

5.2

amount of the Fund. The Asset Management Company shall furnish a detailed
breakdown of such expenses in the Prospectus/Offer Document of the Fund.

The total expenses charged to the Fund (except the amortization of initial issue
expenses) including transaction cost in the form of stock brokerage against buy
and sale of securities forming a part of acquisition or disposal cost of such
securities, transaction fees payable to the Custodian against acquisition or disposal
of securities, the annual registration fees payable to the Commission, audit fees,
cost for publication of reports & periodicals, bank charges, commission of selling
agent and all other expenses related to the operations of the Fund etc shall not

exceed 4% of the weekly average value of the outstanding net assets during any
accounting year.

BANKERS OF THE FUND

6.1

6.2

6.3

6.4

6.5

6.6

6.7

6.8

Any commercial bank/schedule bank based on Islamic Shariah shall be the Banker
of the Fund.

The Asset Management Company shall be authorized to open separate accounts of
the Scheme of the Fund with the reputed scheduled commercial banks based on

Islamic Shariah to facilitate normal course of business with prior written approval
from the Trustee.

The Asset Management Company shall open account(s) of the Fund with other
bank(s) and depositories based on Islamic shariah to facilitate normal courses of
business with prior written approval from the Trustee.

All bank(s) accounts including depository and custodial accounts of the Fund shall
be operated under joint signature.

No director or shareholder of the Asset Management Company, except the Chief
Executive Officer, shall be a signatory for operation of any account of the Fund.

The Asset Management Company shall designate authorized joint signatories of all

accounts of the Fund from among their Managers and officers with the consent of
the Trustee.

A set of specimen signatures of the authorized signatories of the accounts of the
Fund shall be kept with the Trustee.

The Asset Management Company may also open separate bank accounts for
dividend distribution, if any, of the Fund for each financial year. Notwithstanding

anything in this Trust Deed, the beneficial ownership of the balances in the accounts
shall vest with the unit holders.

AUDIT OF ACCOUNTS

The mutual fund shall have the accounts audited by an auditor qualified to audit the
accounts of a company under @mizs2 of the @A W2, so58 (Se58 M Sy WEA)and
the audit report shall be in conformity with the Securities and Exchange Rules,
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The auditor of the Fund must be approved by the commission as the member of the
Panel of Auditors for auditing financial statements of listed securities.

7.4  Ahmed Zaker & Co., Chartered Accountants having office at Saiham Sky View Tower
(Level 2), 45 Bijoynagar, Dhaka-1000 shall be the first auditor of the Fund and the
auditor shall be paid a service fee of Tk 20,000 plus VAT, if any, only for the first
year.

7.5 The Trustee shall appoint auditor for the Fund with reasonable fees, where the
incumbent auditor 'if any’ shall be eligible for re-appointment for up to three
consecutive terms of one year each. Thereafter, the auditor shall only be eligible for
appointment after the lapse of at least one year. The Asset Management Company
may at any time, with the concurrence of the Trustee, and shall, if directed by the
BSEC, remove the auditor and appoint another auditor in its place. -

7.6 The auditor shall furnish the audit report within maximum of 30 days from the date
of closing of accounts and forward its report to the Trustee and such report shall
form part of the Annual Report of the mutual fund.

7.7 The auditor's report shall state that it has obtained all information and explanations
which, to the best of its knowledge and belief, were necessary for the purpose of
the audit; and that the balance sheet, the revenue account and the cash flow
statement give a true and fair view of the Fund, state of affairs and surplus or
deficit in the Fund and cash flow for the accounting period to which they relate and
that the financial statements and notes thereto furnished in due conformance with
generally accepted accounting principles and procedures and also the Bangladesh
Accounting Standards (BASs) and that the audit and examination made in
accordance with Bangladesh Standards on Auditing (BSA) and as well as
International Standards on Auditing (ISA) accepted by ICAB and that full and fair
disclosures are made in the statements.

7.8  Notwithstanding anything contained herein above or in any provision of the fafisr,
the Commission shall have the power to appoint an auditor to investigate into the
Books of Accounts or the affairs of the Fund, Trustee or Asset Management
Company or Custodian on the basis of the report of any-investigating authority
constituted by the Commission under the fafew=r.The auditor so appointed by the
Commission shall have thé same power of inspection as provided for in the fafzre,

7.9 The Auditor of the Fund shall also act as Shariah Compliance Auditor and shall
complete Shariah Compliance Audit of the Fund for each accounting period within
the time specified for financial audit, and shall issue a Shariah Compliance audit
report.

8. GENERAL OBLIGATION OF THE FUND

3.1 Maintenance of proper Books of Accounts and Records.

8.1.1 The Fund shall keep and maintain proper books of records and documents
subject to the provisions of the R, so that the Books of Accounts of the
Fund at any time can explain and disclose its transactions and can give a
true and fair view of the state of affairs of the Fund, provided that the Asset
Management Company shall intimate to the Commission the place where
the Books of Accounts, records and documents are maintained.

8.1.2 The Fund shall also follow the accounting policies and standards so as to
provide appropriate details of the scheme-wise disposition of the assets of
the Fund at the relevant accounting date and performance during the

15]
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8.6

Base Currency

income accruing to the unit holder Tn
conformance with disclosure norms.

8.2.1 The base currency of the Fund shall be Bangladeshi Taka. However, the

investments may be denominated in Bangladeshi Taka or (subject to
applicable faws) any other foreign currency.

Accounting Year

8.3.1 The accounting year for the Fund shall end on 30 June of each calendar

year or as determined by the Commission.

Classification of Earnings.

8.4.1

The Fund shall make disclosure by segregating its earnings into capital
gains and other incomes in its respective accounts.

Limitation of Expenses.

8.5.1

8.5.2

8.5.3

8.5.4

8.5.5

All expenses should be clearly identified and appropriated to the Fund.

The Asset Management Company may charge Fund for Investment
Management and Advisory fees.

Asset Management Company may amortize the initial issue costs of the
Fund over a period as provided for in the Rfiwer provided that initial issue
expenses costs shall hot exceed 5% of the Fund of the collected amount
raised under the Fund.

In addition to the fees mentioned hereinabove, the Asset Management
Company may charge the Fund all recurring expenses including the
following expenses: -

i) Marketing and selling expenses including commissions of the agents, if
any. £ ~

ii) Brokerage and transaction costs.

i) Cost of registrar services for transfer of securities transacted and
redeemed.

iv)  Trusteeship fees.

v)  Custodian fees.

vi) Dematerialization fees and others.

vii)  Shariah Supervisory fee

viii) Re-registration fees, if any.

ix) Relevant expenditure for calling meeting by the trustee committee and

X)  Other expenses incurred for managing the mutual fund.

The expenses referred to here-in-above and any other fees payable or
reimbursable to the Asset Management Company or the Trustee shall be
charged to the mutual fund.

Borrowing Policy

As per provisions of the faféw, the Fund is neither permitted to borrow for
finance any investment nor allowed to advance/guarantee any term loan for
any purpose. However, if the Securities and Exchange Commission
withdraws or relaxes these restrictions during the life time of the Fund, if
necessary, with the consent of the Trustee, it may well opt for borrowing
from any legal source as well as advance/guarantee term loan at a
competitive rate.

Banglady
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8.7.1

8.7.2

8.7.3

8.8.1

8.8.2

Distribution of Dividend and limits there o
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The fund shall pay the dividend to the unit\Qoiders: annually from the
distributable profit, if any.

In accordance with the fafwwen subject to approval of the Trustee and as
per the declaration of the dividend after closing of annual accounts, the
fund will distribute dividend among the unit holders of the relevant scheme
which shall not be less than 70% of annual profit of that scheme or as
determined by the Commission from time to time.

The Asset Management Company shall dispatch the dividend entitlements
at the expense of the fund within 45 (forty five days) of the declaration of
the dividend of the scheme or as stipulated by the &fewer or as directed by
the BSEC and submit a statement thereof to the Commission and the
Trustee within the next 7 (seven) days or in the manner determined by the
fafem=r or as directed by the BSEC. Expenses related to above shall be met
from the fund.

Reserve for Revaluation of Investments

Before declaration of any dividend, the Asset Management Company with
the consent of the auditor shall make provisions for revaluation of
investments to cover losses if market value of investments goes below
from their acquisition cost. The method of calculation of provisions must
be incorporated in the notes of the Accounts of the Fund.

The Fund shall create a dividend equalization reserve fund by suitable
appropriation from the net income of the Fund.

8.9  Publication of Annual Report and Summary thereof

8.9.1

The Annual Report and accounts of the fund or an abridged summary
thereof, as approved by the Trustee shall be published through an
advertisement as soon as may be but not later than the time stipulated by
the ffww=ii from the date of closure of the relevant financial year, provided
that the Annual Report or an-abridged summary thereof shall contain
details as specified in Schedule VI and VII of the fafaw=i and such other
details as are necessary for the purpose of providing a true and fair view of
the operations of the mutual fund and further provided that, whenever the
report is published in summary form, such publication shall carry a note
that full Annual Report shall be available for inspection at the Head Office
of the Asset Management Company, and if so required, a copy thereof
shall be made available on payment of such nominal fees as may be
specified. ;

|

8.10 periodical Disclosures

8.10.1

8.10.2

The fund, the Sponsor, the Asset Management Company, the Trustee
and the Custodian of the fund shall make such disclosures or submit
such documents as per requirements of the Rfswen and as they may be
called upon to do so by the Commission.

Without prejudice to the generality of the above, the Asset Management
Company shall furnish the following periodic reports to the Commission,
namely:
ay Coples of the duly audited annual statements of accounts
including the baiance sheet, revenue account and the cash-flow
statement of the Fund once a year within the time stipulated by
the Rfgwer after the end of the year.

b)  Copies of half-yearly un-audited accounts of the Fund within the
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) Quarterly statements of change of f the Fund withift £

thirty days of the end of the quarter. >

d) Quarterly portfolio statements, incluj changes from the
previous periods for the scheme within thirty<days of the end of
each quarter and also publish in the official website of the AMC.

e) As per the Rfews, the Asset Management Company shall follow
the formula for computing the Net Asset Value (NAV) of the Fund
and shall disclose and publish the same regularly as advised by
the Commission from time to time.

Annual Report to be forwarded to the Commission

8.11.1 The Asset Management Company shall within ninety days from the
closure of each financial year forward to the Commission a copy of the
Annual Report and other information including details of investments
and deposits held by the Fund so that the entire portfolio of the Mutual
Fund is disclosed to the Commission.

Half Yearly Disclosures

8.12.1 Un-audited half yearly accounts/financial results of the Fund will be
submitted to the Commission and the concerned Stock Exchange(s) and
shall be published in at least one English and one Bangla national daily
newspapers within thirty days from end of the period, provided that the
half yearly accounts/financial results shall contain detail as specified in
schedule VII of the ffwer and such other details as are necessary for
the purpose of providing a true and fair view of the operation of the
Mutual Fund.

8.13  Amount to be raised

8.13.1 The targeted amount to be raised in respect of the Fund is Tk.
15,00,00,000.00 (Taka fifteen crore) only, including the Sponsor's
contribution,

8.14 pematerialization of the Securities

8.14.1 The Fund.shall apply to central Depository Bangladesh Ltd (CDBL) for
dematerialization of the allotted securities in order to enable the unit
holders to hold and transfer the units in dematerialized form. =~

All unit holders of the fund shall be issued with the unit certificate by

8.14.2 the Asset Management Company at the cost of the fund, in any
denomination of per value of Tk.10.00 each within the time frame as
stipulated in the ffiwmer

8.14.3 The Asset Management Company may determine the minimum and the
maximum limits of unit holding of a unit holder from time to time and
may impose any restriction on sale of unit to any person or institution
for the benefit of the fund, with permission of the trustee and in
accordance with applicable laws.

8.15 Fixation of Price of Unit

8.15.1 The sale and repurchase/surrender price of unit will be determined by
the Asset Management Company based on the NAV deference between
sales and repurchase price shall be governed by the i,

18]



8.16.1

8.17.1

Transfer and Surrender of Unit Certific
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The units of the fund shall be freely transferle
operation of laws. The unit holders may surrerder their unit certificates
during the business hour as specified by the~ASset Management

Company. The Asset Management Company shall be liable to repurchase
the units on behalf of the fund.

Public Availability of the Trust Deed

This Trust Deed shall be available to the public for collection in exchange
of reasonable fees and for inspection during normal business hours from
and in the office of NATIONAL ASSET MANAGEMENT LIMITED (NAML)
having Registered office at Saitham Sky View Tower (Level-16), 45
Bijoynagar, Dhaka-1000. The Trust Deed may also be viewed or
downloaded from the web page of the Asset Management Company.

9. WINDING UP OF THE FUND

9.1 Procedure of Winding up

9.1.1

9.1.4

9.2 Manner

Y.2,1

9.2.2

9.2:3

19§ =«

If the total number of outstanding unit certificates held by the unit
holders after repurchase at any point of time falls below 25% of the
actual certificate issued, the fund will be subject to wound up.

The Fund may also be wound up on the happening of any event, which,
in the opinion of the Trustee with approval from the Commission, requires
the scheme to be wound up;

The Fund may also be wound up if the Commission so directs in the
interest of the unit-holders;

Where the Fund is to be wound up in pursuance to the above, the Trustee
and the Asset Management Company shall give simultaneously separate
notice of the circumstances leading to the winding up of the Fund to the
Commission and if winding up is permitted by the Commission, shall
publish in two national daily newspapers including a Bengali newspaper
having circulation all over Bangladesh.

of Winding up and Redemption

The Trustee shall call a meeting of the unit holders within the period
stipulated by the fafqw=i from the date of notice to consider and pass
necessary resolutions by three-fourth majority of the unit holders present
and vote at the meeting for authorizing the Trustee and/or AMC or the
person authorized to take steps for winding up of the Fund. If it fails to
have three-fourth majority mandate, the Commission shall have the
power to supersede the mandate if situation demands such.

The Trustee shall dispose of the assets of the Fund at the best interest of
the unit holders, provided that the proceeds of sale made in pursuance of
the ffeare, shall in the first instance be utilized towards discharge of such
liabilities as are properly due under the Fund and after making
appropriate provision for meeting the expenses connected with such
winding up, the balance shall be paid to the unit holders in proportion to
their respective interest in the assets of the Fund as on the date when the
decision for winding up was taken.

Within the period stipulated by the ffiem from the completion of the
winding up, the Trustee shall forward to the Commission and the unit
holders a report on the winding up containing particulars such as
circumstances leading to the winding up, the steps taken for disposal of
assets of the Fund before winding up, expenses of winding up, net assets
available for distribution to the unit holders and a certificate from the
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Effect of Winding up

9.3.1  0On and from the date of the notice of ng up of the Fund, the
Trustee and the Asset Management Compé’r:n shakcease to carry on any
business activities of the Fund and cease té créate and cancel unit of the
open-end fund and cease to issue and redeem units of the open-end
fund. '

INSPECTION OF THE FUND

10.1  Right of Inspection by the Commission

10.1. The Commission may appoint one or more persons as inspecting authority

1 to undertake the inspection of the Books of Accounts, records and
documents of the mutual fund held by the Trustee, Asset Management
Company and Custodian for any of the purposes specified in the e

If any contradiction or confusion arises at any time about any clause or
provision of this Trust Deed, the BiFEifts ¢ wame a (RCgRrET wre) fafesrr,
003.will be conclusive for this trust deed and all other documents executed in
connection with .this Mutual Fund and provisions of this Trust Deed will be
deemed as have been changed accordingly. In case of any ambiguity or
confusion, the Commission’s decision shall be final and binding on all concerned,

SCHEDULE OF PROPERTY OF THE TRUST

A sum of Tk. 10,00,00,000.00 (Taka ten crore) is hereby paid to the Trust by the Author/Sponsor of the Trust
mentioned herein above, to initiate the Trust.

IN WITNESS WHEREOF the Author/Sponsor has caused its common seal to be affixed to these presents and
the Trustee has hereto set its hands on the day and year first above written.

The party of the Ff The party of the Second Part,
the AUTHOR/SPQ : e the TRUSTEE: c
s s Midmay

* Daputy M g Directo-

celamt ; des
Fgr & on:behalfob: For & on behalf of m‘g"gﬂ“m&:%%we
Islami Bank Bangladesh Ltd. Investment Corporation of Bangladesh

(ICB)

—t

WITNESS: /%/ﬂ/[XN  WITNESS: [%‘W y
‘ : t: M@ Taleb Hossain

Assistant General Manager
Trustee Department
|C®, Haad Office, Dhaka-1000
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AND

INVESTMENT CORPORATION OF BANGLADESH (ICB) having its reglstered ofF ice at BDBL
juk Avenue, Motijheel, Dhaka 1000, Bangladesh, represented by its Managing

Wﬂ% M . Iftikhar-uz-zaman, S/O. Md. Latifur Rahman & Humayra Rahman, hereinafter
red to ‘as the TRUSTEE, which expression shall, unless it be repugnant to the subject or

: xt or meaning thereof, include its representatives, successors-in- mterest and assigns as
7 @/ @/7 ¢ SECOND PART. \
WHEREAS, the party of the First Part is a Shariah Based listed commercial bank reglstered
under Banking Companies Act, 1991 in Bangladesh, havmg adequate skilled manpower in its
concerned field of activities and are qualified to be the sponsor of a Shariah based Open End

Mutual Fund (et fepseT #1) as per Bieekive ¢ awuve sfirm (Regae w10) RREWET, 2003,

AND WHEREAS, the party of the second part is a Ieadmg financial institution so far engaged in
Merchant Banking, Fund

Issue Management, Underwriting, - Portfolio Management,
Management, Brokerage, Trustee and Custodian service activities and are qualified and capable

to act the Trustee of a Shariah based Open End Mutual Fund (@mmv?r RSpraE #1o) as per
WG&WW(WHW)W Qoo‘ :
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Md. Abdul Hamid Miah
Head Office, Dhaka.

Managing Director & CEQ

Islam: Bask Bangladesh Limited

WHEREAS, with the intent to create a Shariah based investment product for the benefit of the
investors and the development of the capital market of Bangladesh and in consideration of
mutual covenants and arrangements, We, the both parties, executed and registered a Trust
Deed no. IV 60 (SL. No. 4676) dated 13 November 2016 in the Sutrapur Sub-registry Office,
Dhaka to create, run, operate and launch a shariah based open-end mutual fund with the name
and title of NAM IBBL ISLAMIC UNIT FUND.

WHEREAS, the existing Clause No. 3.10.11 under the heading of “THE FUND’ of the Trust Deed
is as under:

‘Sale and repurchase of unit certificates by the Asset Management Company shall remain closed
during first week of January unless the Commission decides otherwise!”

WHEREAS, the existing Clause No. 3.7.1 under the heading of “Dividend Policy’ of the Trust
Deed is as under:

“The Accounting year of the fund shall be July 01 to June 30/

WHEREAS, the above two clauses (clause No. 3.10.11 & clause No. 3.7.1) are not compatible
with each other.

WHEREAS, to operate the fund smoothly, it is required to make a congruousness between the
clause No. 3.10.11 & clause No. 3.7.1 (i.e. harmony between Book Closure date and the
accounting year closing date )

WHEREAS, In view of the above, the Trust Deed is required to be modified.

WHEREAS, Bangladesh Securities & Exchange Commission ('BSEC') vide its letter No. BSEC/MF &
SPV/MF-151/2016/991 dated 22 May, 2017, has approved the amendments to the Trust Deed.

NOW THEREFORE THIS DEED OF RECTIFICATION WITNESSETH AND IT IS HEREBY
AGREED BETWEEN THE PARTIES AS FOLLOWS:

The Existing Clause 3.10.11 of the Trust Deed no. IV 60 (SL. No. 4676) dated 13 November
2016 Registered in Sutrapur Sub-registry Office, Dhaka is rectified as under by this Deed of
Rectification. The Clause 3.10.11 under the heading of “THE FUND’ shall be amended to read as
follows:

“Sale and repurchase of unit certificates by the Asset Management Company shall
remain closed during first two weeks of, July unless the Commission decides
otherwise.”
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That as rectified as aforesaid, the ‘TrL;st Déed no. IV 60 (SL. No. 4676) dated 13 November
2016 Registered in Sutrapur Sub-registry Office, Dhaka shall remain in full force and effect

N WITNESS WHEREOF the Author/Sponsor,has caused its common seal to be affixed to these
presents and the Trustee has hereto set its hands on the day and year first above written,

The party of the Sécond Part,

The party of the First Part,
the TRUSTEE:

_ the AUTHOR/SPONSOR:

, - o o :
~ For & on behalf of s0. 7’“”7”%

(4
For & on behalf of : : ,
Investment Corporation of Bangladesh

Islami Bank Bangladesh Ltd. :
: ; : (1IcB) Md. Iftikhar-uz-Zaman
Managing Dirsctor
Investment Goioration of Bangladsst:

Md. Abdul Hamid Miah
Managing Director & CEO . - 8, DIT Avenue, Dhaks
Islami Bank Bangladesh Limited :
Head Office, Dhaka. :

WITNESS: WITNESS: , ‘
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